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Subject: Adjustment of the Liabilitics of WW efunds of locome Tax.

] am directed 10 refer to the suij:c} and to say that as per sub-Seclion 3 of Sextion 170 of
the Income Tax Ordinance, 2001, refund can only be adjusted against any other Itability of fax.
Wcr:d and WPPF are not classifiable as “tax™ and heace cannot be adjusted against 3 tax liability
o7 1L :

2. Income tax retums are filed voluntasily, however, reportedly, some taxpayers probably
adjusted WWF and WPPF agamst available tx credits. As the Income Tax Ordinance does not
allow for adjusiment of Workers Welfaré Fund/ Workers Profit (Participation) Fund aganst tax
credxis. such adjustments are detected during audit and be taken as part of audit exercise &
detection and efforts to get comreet declamlion i.c. enforcement related activities.

3.  Inorder 10 speed up improvements in tix declarotions, ficld formations arc advised 1o

ensure tha payment of WWF & WPPFiis not skipped through adjustment against income tmx

refunds. Incase of any lapse, further acti be initi
i X, . ton mey be initiated und A s thie
may be fumished to the Board by 07.06.2021. Y \ i mder the law. A reportan this regand |
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b (Khalid Mehmood)
Second Secretary (ST-L&P)
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